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Leglslatlve Flscal Bureau
One Enst Mam. Su:tc 301 ho Madlson WI 53703 « (608) 266-3847 « Fax; (608) 267-6873

September 28, 1999

TO: Senator Russell Decker K
Reprcsentauv¢ Mu.hael Lchman

FROM: Rlck Olm, Flbca.l Ana]yst

SUBJECT: Budget Proposal Regardmg Use Value Assessment (Revised)

At your request tms memorandum descnbes your proposal regarding use value assessment
of agncullural land Your propoe.al would mako four changes.

First, your propos.al would change the dcﬁnmon of agricultural land, which is subject to use
value assessment: Current law deﬁncs agncultural land as land devoted primarily to an agricultural
use. Through admm1stranve rule, gmull:ura.l ‘usehas been defined to include: (1) producing crops,
plants, vines and trees,: but.iot forcsuy @) keepmg grazing or feeding livestock for the sale of -
livestock or lxvestock produc:tza, (3) growing Chnstmas wrees or ginseng; and (4) maintaining land
eligible for enrollrnent in vanouwdeml agnculture programs. Your proposal would retain this
definition, but would exclude- from the’ agricultural classification any land that generated less than :
$2,000 in gross farm pmﬁts msultmg from an agnculnlml use in the preceding year. i

Second, your proposal would modlfy the pensuty on agricultural land that is sold. Under

current law, the pcnalty 1S as':.cssed agamst persons ‘who sell agricultural land that they have owned

for less than five: ‘years.'The: pcnalty equaISrS% ‘of the difference between the land’s sale price and

its value under us¢ value Rather than extendlng the penalty to the seller, your proposal would

assess the penalty aga.m.st persons, who convert! ‘agricultural land to another use, regardless of the

length of owncrstup As a resitlt, o penalty would be imposed when agricultural land is sold and :

the land continues: in an agrxcultuml use.., In addmon, your proposal would replace the current
. penalty with one: cqual ta.the. dlffemnce betwcen the property taxes that would have been levied on 'y

the land if it had:been axssessed ar; iusifadr mauket vdue and the property taxcs that were actually

levied on the propeny fer the last.two: years that the property qualifies for use value assessment. »

Your proposal would make the mmumpahty, rather than the Department of Revenue, responsible |/
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for adrmnl‘-termg the pcnalty 'I!he mumclpality wou‘d be directed to share the proceeds from the

penalty with the undetlymg local taxing _;qnsdicuf' ns in proportion to the taxes they levied on the
land during the two ycals cuvcrcd hy the pﬁna!ty ; M

/L
Third, your pro;)osal WOuld créte: a prqvxsjon 'that requires owners of agricultural l/to J/o"”f‘ [f

notify buyers that; the land ig asscseed under use vélue‘ provisions. This is intended to alert buyers i 4
that they would be Sl]bje(.t toa penalty 1f they cenvert ti‘nc land to another use. o 59 :
u« [

Finally, your proposal would tepeal a pmwsmp in current law that directs the Farmland

Advisory Councﬂ to »rccommend to the Legnslatmrc. an appropriate penalty for converting
agricultural land to anothcr use N |

\
i

Your pmpqaal wou]d ﬁrst apply m prapeny that 1§ assessed as of January 1, 2000.
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LFB.......Olin — modify developer penalties and definition of agricultural use
for assessment purposes

State of Wisconsin /
LRBb185yz/

FoR 1999-01 BUDGET — NoT READY FOR INTRODUCTION
- ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

_ é};&‘

1 At the locations indicated, amend the substitute amendment as follows:

2 1. Page 812, line 2: after that line insert:

3 “SECTION 1655L?/70.32 (2) (c) l.J(Sf the statutes is amended to read:

4 70.32 (2) (¢c) 1. “Agricultural land” means land, exclusive of buildings and
improvements, that is devoted primarily to agricultural use, as defined by rule,

6 except that “agricultural land” does not include land that generates less than\/2 000

7 mmmm_mgm\wﬁﬁunw%

8 2. Page 950, line 21: after that line insert:

9 “SECTION 1798m.‘/'73.03 (49) (b%f the statutes is repealed.”.

10 3. Page 951, line 5: after that line insert:



11
12
13
14
15
16
17

19
20

22
23
24
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X
“SECTION 1801n:/ 74.48 (1) of the statutes is renumbered 74.48 (1) (a) and
amended to read: |

74.48 (1) (a) If a person who owns land that has been valued unders. 70.32 (2r)

from-a-valuelower-than that-established by changes the use of the land so that the

land is not valued under s. 70.32 (2r) (&), there is imposed on that person a penalty
equal to 5% of the difference between the sale-price-of the-agriculburalland-and-the

that would have been levied on the land if the land had been assessed at full market
value and the property taxes levied on the land for the last year-of the-persen’s

GWHEPShl-P\/z years that the land has been valued under 33/70.32 (2r).

SECTION 1801p\./ 74.48 (1) (b)‘)gf the statutes is created to read:

74.48 (1) (b) A person who owns land that has been valued under s%0.32 (2r)
and who sells the land, shall notify the buyer of the land that the land has been
valued under s. 70.32 (2r).\/

v X :
SECTION 1801r. 74.48 (2) of the statutes is amended to read:

74.48 (2) Any amount due under sub. (1) shall be paid to the department-of

v
revenue taxation district in which the land as described in sub. (1) is located. The
4
taxation district shall distribute the amount to the taxing jurisdictions in which the
land is located in proportion to the taxes levied by the taxing jurisdictions during the

2 years that the land has been valued under s. 7 0.32 g2r@
plmf\

SECTION 180153/ 74.48 (3) of the statutes is amended to read:

74.48 (3) The department-ofrevenue taxation district in which the land as
described in sub. (1 )V{s located shall administer the penalty under this section.”.\/
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4. Page 1600, line 3: after that line insert:

Qdam V.
“(MIR) AGRICULTURAL USE VALUE. The treatment of sections 70.32(2) (c) 1.,73.03

(49) (b)\énd 74.48 (2) and (3)“{f the statutes, the renumbering of 74.48‘{1) of the
a.pel
statutes and the creation of 74.48 (1) (b)'/of the statutes first wﬂ% the property

tax assessments as of January 1, 2000.”.

@Y
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LFB.......Olin — Modify developer penalties and definition of agricultural use
for assessment purposes

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

1 At the locations indicated, amend the substitute amendment as follows: Oﬁﬂg‘/
2 1. Page 812, line 2: after that line insert: : %}’-ﬁfy

3

4

6

8 2. Page 950, line 21: after that line insert:

9 SpoTION 1798m, 73,03 (49) (b) of the statutes is repealed”. ¥, W’
10 3. Page 951, line 5: after that line insert: '
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12
13
14
15
16
17
18
19
20
21
22
23
24
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“SECTION 1801n. 74.48 (1) of the statutes is renumbered 74.48 (1) (a) and

amendcd to read:

74.48 (1) (a) If a person who owns land that has been valued under s. 70.32 (2r)

from a valuelower-than that-established by changes the use of the land so that the
land is not valued under s. 70.32 (2r) éa), there is imposed on that person a penalty
equal to"/S%—efthe difference between the sale-price-of-the-agriculturalland-and-the
e property taxes
that would have been levied on the land if the land had been assessed at full market

value and the property taxes levied on the land for the last year-efthe-persen’s

ownership 2 years thal the land has been valued under s. 70.32 (2r).
SECTION 1801p. 74.48 (1) (b) of the statutes is created to read:

74.48 (1) (b) A person who owns land that has been valued under s. 70.32 (2r)
and who sells the land, shall notify the buyer of the land that the land has been
valued under s. 70.32 (2r).

SECTION 1801r. 74.48 (2) of the statutes is amended to read:

74.48 (2) Any amount due under sub. (1) shall be paid to the department-of
revenue taxation district in which the land as described in sub. (1) is located. The

land is located in proportion to the taxes levied by the taxing jurisdictions during the

2 years that the land has been valued under s. 70.32 (2r).

SECTION 1801s. 74.48 (8) of the statutes is amended to read:
74.48 (3) The depaﬁmem—ef—revea&e taxation district in which the land as

described in 1) is located shall administer the penalty under this section.”.
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1 4. Page 1600, line 3: after that line insert:
( ’2":) “(23am) AGRICULTURAL USE VALUE. The treatment of sections 70.32 (2) (c) 1.2

<
@ W% and 74.48 (2) and (3) of the statutes, the renumbering of 74.48 (1) of the

@ ) statutesandthe creation of 74.48 (1) (b) of the statutes first apply oty property yag
6

4V
Wuzas of January 1, 2000.”.

(END)

v
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LFB-......0lin — modify developer penalties and definition of agricultural use
for assessment purposes

FoR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
ASSEMBLY AMENDMENT,

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 812, line 2: after that line insert:
“SEcTION 1655L. 70.32 (2) (c) 1. of the statutes is amended to read:
70.32 (2) (¢) 1. “Agricultural land” means land, exclusive of buildings and

improvements, that is devoted primarily to agricultural use, as defined by rule,

except that “agricultural land” does not include land that generated lessthan $2.000

in gross farm profits resulting from agricultural use as defined under s. 91.01 (1) in

»

the preceding year.”.
2. Page 950, line 21: after that line insert:

“SECTION 1798m. 73.03 (49) (b) of the statutes is repealed.”.
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3. Page 951, line 5: after that line insert:
“SECTION 1801n. 74.48 (1) of the statutes is renumbered 74.48 (1) (a) and

amended to read:

74.48 (1) (a) If a person who owns land that has been valued under s. 70.82 (2r)

from-a value lower than that-established by changes the use of the land so that the

land is not valued under s. 70.32 (2r) {a), there is imposed on that person a penalty

equal to 5%of the difference between the saleprice-of the-agricultural land-and the

ould-be-established for-it-under-s—+70.32-(2 during propert es

that would have been levied on the land if the land had been assessed at full market
value and the property taxes levied on the land for the last year-of the-persen’s

ownership 2 years that the land has been valued under s. 70.32 (2r).

SEcTION 1801p. 74.48 (1) (b) of the statutes is created to read:

74.48 (1) (b) A peréon who owns land that has been valued under s. 70.32 (2r)
and who sells the land, shall notify the buyer of the land that the land has been
valued under s. 70.32 (2r).

SECTION 1801r. 74.48 (2) of the statutes is amended to read:

74.48 (2) Any amount due under sub. (1) shall be paid to the department-of
revenue taxation district in which the land as described in sub. (1) is located. The
taxation district shall distribute the amount to the taxing jurisdictions in which the
land is located in proportion to the taxes levied by the taxing jurisdictions during the
2 years that the land has been valued under s. 70.32 (2r).

SECTION 1801s. 74.48 (3) of the statutes is amended to read:
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74.48 (8) The department-of revenue taxation district in which the land as
described in sub. (1) is located shall administer the penalty under this section.”.

4, Page 1600, line 3: after that line insert:

“(28am) AGRICULTURAL USE VALUE. The treatment of sections 70.32 (2) (c) 1. and
74.48 (2) and (3) of the statutes, the renumbering of 74.48 (1) of the statutes and the
creation of 74.48 (1) (b) of the statutes first apply to property that is assessed as of
January 1, 2000.”.

(END)



